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Barrower and Lender covenant and aqgree as follows LSRR IR S

1. Payment of Principal and Interest.  Borrower shalt promptly pay when due the pruncipal of and interest ontheindebtedness
‘ r ‘ ! e an 55 evidenc ]
d:c Note, the prepayment and late charges as provided m tne Note, and the prinaipal of and interest on any Future Advances secured by this Mort%glc?g

2. Charges; Llens. Borrower shait pay all taxes. assessments and other charges. fines and imposihions attributable to the Property which
may attain a prignty over this Mortgage, and leasehold payments or ground rents, if any, by Borrower making payment, when due. direclly to the
payee thereol. Borrower shalt promptly furnish to Lender all notices of amounts due under this paragraph and Borrower shall promptiy furnish 1o
Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, that
Borrower _shall not be required to discharge any such lien so long as Borrower shall agree in wriling to the payment of the gbligation securéd by ;
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or delend enforcement of such hien 1n. legal proceedings :
which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereol. ’ -

3. Hezard Insurance. Borrower shall keep the improvements now exisling or hereafter erected on the Properly insured agamnst loss by fire
hazards included within the term “extended coverage”, and such other hazards as Lender may require and 1n such amounts and for such periods

as Lender may require; provided. that Lender shall not require that the amount of such coverage exceed that amount of coverage required to pay

tive sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided. that such approval shall
not be unreasonably withheld. Altpremiums on insurance policies shall be paid by Borrower making payment, whendue, direclly lo the insurance
carner.

All insurance policies and renewals thereof shatl be in form acceplable to Lender and shall include a standard mortgage clause in favor of
and in form acceptable to Lender. Lender shall have Lhe nght to hold the policies and renewals thereof, and Borrower shatl promptly furnish to
Lender all renewal ndtices and all receipts of paid premiums_ In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied Lo restoration or repair of the Property damaged, '
provided such restoration or repair is economically teasible and the security of this Mortgage is not thereby impaired. 1f such restorationor repair :
1S not ecoromically teasible orif the security of this Morlgage would be impaired, the insurance proceeds shal be applied to the sums secured by
this Mortgage. with the excess. if any, paid to Borrower. Ifthe Propeity s abandoned by Borrower, or if Borrower fails torespond to Lender within
30 days from the date notice is matled by Lender to Borrower that the insurance careier offers to seitle a ctawm for insurance benefits, Lenderisau-
moriized to collect and apply the insurance proceeds at Lender's option either to restoralion or repair of the Property or to the sums secured by this

ortgage

Uniess Lender and Borrower otherwise agree in wriling. any such application of proceeds to principal shall not extend or postpone the due i
date of the monthly instaliments referred 1o in prargraph 1 hereof or change the amount of such instatiments {1 under paragraph 15 hereof the
Property is acquired by Lender, all right. title and interest of Borrower in and to any insurance policies and in and to the proceeds thereof resulting b
from damage to the Property prior to the safe or acquisition shall pass to Lender 1o the extent of the sums secured by this Morigage immediately ‘
prior to such sale or acquisition.

4. Preservation and Maintenance of Property; Leaseholds. Borrower shall keep the Property in good repair and shall not commit wasle or
permit impairment or deferioration of the Properly and shall comply with the provisions of any lease if this Mortgage 1s on a leasehold.

5. Protection of Lender's Security. If Borrower fails to perform the covenants and agreemenls contained in this Morlgage, or if any action i
or proceeding is commenced which materially affects Lender’s interestin the Property, including. but not limited to, eminent domain, insolvency, ik
code enforcement, or arrangements or proceedings involving a banksuplt, then Lender at Lender's option. upon notice to Borrower, may make i

such appearances, disburse such sums and take such action as is necessary to protecl Lender's interest, ingluding, but notlimited to, disburse- ;

ment of reasonable attorney's fees and entry upon the Property to make repairs. If Lender required morlgage insurance as a condition of making

the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such insurance in effect until such time as the require- '

ment for surch insurance terminates in accordance with Borrewer's and Lender’s wnitlen agreement or applicable law. T
Any amounts disbursed by Lender pursuant to ttus paragraph, with iterest thereon, shall become additional indebtedness of Borrower RTETRE

secured by this Morigage. Unless Borrower and Lender agree to other terms of payment. such amounls shall be payable upon notice from Lender
1o Borrower requesting payment thereof, and shall bear interest from the date of disbursement at the rate payable from time to time on outstand-
ing principal under the Note unless payment of interest at such rate would be contrary to applicable law, in which event such amounts shatl bear
inferest at the highest rate permissible under applicable law. Nothing cortaired in this paragraph shall require Lender 1o incur any expense of
take any action hereunder.

6. Inspeclion. Lender may make or cause lo be made reasonable entnes upon and nspections of the Property. provided that Lender shall
give Borrower nolice prior 10 any such inspection, specifying reasonable cause therefor related to Lender's interest in the Property.

7. Condemnation. The proceeds of any award or claim for damages. direct of consequential, in conneclion with any condemnation or other
taking of the Property, or part thereof, or for conveyance in lieu of condemnation. are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Propetl}r, the proceeds shall be applied to the sums secured by this Mortgage with the excess, it any, paid
10 Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in wriling. there shall be applied tothe
sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion which the amount of 3:8 sums secured by thisMort-
gage immediately prior to the date of taking bears to the fair markel value of the Property immediately prior to the date of taking. with the balance
of the proceeds paid to Borrower.

if the Properly is abandoned by Borrower, or if. afler notice by Lender to Borrower that the condemnor offers to make an award or seltle aclaim
for damages. Borrower fails to respond to Lender within 30 days after the date such notice is mailed. Lender is authorized to collectand apply the
proceeds. at Lender’s option, either to restoralion or repair of the Properly or to the surns secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or postpone the due
date of the monthty instaliments referred o in paragraph 1 hereof or change the amount of such instaliments.

8. Borrower Not Released. Exlension of the time for payment, modification of amortization of the sums securted by this Mortgage or other
modification of the terms of the Note secured by this Mortgage granted by Lender to any successor in inlerest of Borrower shall not operate to
release. in any manner, the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence pro-
ceedings against such successor or refuse lo extend time for payment or otherwise modify amortization of the sums secured by this Mortgage by
reason of any demand made by the original Borrower and Borrower's successors in interest.

9. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any fnight or remedy hereunder, or otherwise afforded by
applicable taw. shall nol be a wawver of or preciude the exercise of any such rightorremeay. The prucurement ofinsurance or the payment of taxes
or other liens or charges by Lender shall not be a waiver of Lender's right to accelerate the maturity of the indebledness secured by this Mortgage.

10. Remedies Cumulative. Al remedies provided in this Mgrtgage are distinct and cumulative to any right or remedy under this Mortgage or

afforded by law or equity. and may be exercised concurrently, independently or successively. H
11. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenanis and agreements herein contained shall bind, and %

the rights hereunder shall inure to the respeclive successors and assigns of Lender and Borrewer, subject to the provisions of paragraph 14 here-

of Al covenants and agreements of Barrower shall be joint and several. The captions and headings of the paragraphs of this Mortgage are for %

convenience only and are not to be used lo interpret or define the provisions hereof.

12. Notice. Except for any nolice required under applicable law to be given in another manner, (a} any notice to Borrower provided for in
this Mortgage shall be given by mailing such notice by certified mail addressed 1o Borrower al the Properly Address orat such other address as
Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certitied mail, return receipt re-
quested. to Lender's address stated herein of 10 such other address as L ender may designate by notice to Borrower as provided herein. Any notice
provided for in this Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13. Bomowers Copy. Borrower shall be furmshed a conformed copy of the Note and of this Mortgage at the time of execution or alter re-
cordation hereof.

14. Transfer ol the Property: Assumplion. fallorany parl of the Property or an interest therein is sold or transferred by Borrower withoul
Lender's prior written consent, excluding the creation of a lien or encumbrance subordinate to this Mortgage, Lender may. at Lender's option, de-
clare all the sums secured by this Mortgage to be immedialely due and payable. Lender shall have waived such option to accelerate if. priortothe 1
sate of transfer. Lender and the person te whom the Property is to be sold or transferred reach agreement in wrniting that the credit of such person g
15 satisTaclory lo Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender shall request. IfLender .
has wawed the oplion to accelerale provided in this paragraph, and if Borrower's successor in interest has execoted a written assumplion agree-
ment accepted in wrnting by Lender. Lender niay. al Lender's option, release Borrower from all obligations under this Mortgage and the Note

if Lender exercises such oplion to acceterate. Lender shall mail Borrower notice of acceleration in accordance with paragraph 12 hereo!. Such
notice shat! provide a peniod of not less than 30 days from the date the notice is mailed within which Barrower may pay the sums declared due. i .
Botrower fails 1o pay such sums prior to the expiration of such period. Lender may. withoul further notice or demand on Borrower, invoke any re- )
medies permilted by paragraph 15 hereof

15. Acceleration; Remedies. Exceptas provided in paragraph 1 hereof, upon Borrower's breach of any covenan! or agreement ol Bor-
rawer in this Mortgage. includimng the covenants lo pay when due any sums secured by thisMortgage. Lender prior to acceleration shallmail notice
to Borrower as provided wn paragraph 12 hereof specifying: {1} the breach; {2} the action required to cure such breach; {3) a date by which such .
breach must be cured. and (4) that falure to cure such breach on or before the date specified in the notice may resullin acceleration of the sums ¢
secured by 1his Mortgage. foreclosure by judicral proceeding, and sale of the Property. ! the breachis not cured onors belorethe date specitiedn :

‘re rotice. Lender at Lender's oplion may dectare all of the sums secured by this Mortgage 1o be immediately due and payab'e without further . 1
#ermand ard may foreciose this Mortgage by judicra! proceeding. Lender shallbe enlitled to cotectin such proceeding all expenses ot foreclosure. R VA
i!

weiug.ng but notimmited to, reasonable altorney’s fees and costs of documenlary ewidence. abstracts and tlle reports. ail of which shali be ad-
d.tnpnal sums secured by this Mortgage
16. Assignment of Renls: Appointment of Receiver. As additional secunly hereunder. Borrower hereby assigns to Lender the rents of the
Properly. proswded that Boreower shall. prior 10 acceleration under paragraph 15 hereof or abandonment of the Property. have the nght to collect }
ae0 ptain sLOh rents as they become due and payable |
Lpon atce’eration under paragraph 15 hereol or abandanment of the Froperty. Lender shall be entilled 1o have a receiver appointed by acourt )
tepeter OOT 13We POSSESSIOn af and manage the Property and to collect the rents of the Property including those pastdue AN rentscollected by
tre rocener shall be apphed hirst 1o payment of the costs of the management of the Property and collection of rents inciuding. but not hmited
vy rereLers fe65 premiums on recewer’s bords and reasonable allorney's fees. and then lo the sums secured by this Mortgage The recewer
srn o ooape tnoarcogn anly for those renls actually receved
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